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• The capability of management to
properly identify, measure, monitor,
and control the institution’s liquidity
position, including the effectiveness of
funds management strategies, liquidity
policies, management information
systems, and contingency funding
plans.

Ratings
1 A rating of 1 indicates strong liquidity

levels and well-developed funds
management practices. The institution
has reliable access to sufficient
sources of funds on favorable terms to
meet present and anticipated liquidity
needs.

2 A rating of 2 indicates satisfactory
liquidity levels and funds
management practices. The institution
has access to sufficient sources of
funds on acceptable terms to meet
present and anticipated liquidity
needs. Modest weaknesses may be
evident in funds management
practices.

3 A rating of 3 indicates liquidity levels
or funds management practices in
need of improvement. Institutions
rated 3 may lack ready access to funds
on reasonable terms or may evidence
significant weaknesses in funds
management practices.

4 A rating of 4 indicates deficient
liquidity levels or inadequate funds
management practices. Institutions
rated 4 may not have or be able to
obtain a sufficient volume of funds on
reasonable terms to meet liquidity
needs.

5 A rating of 5 indicates liquidity levels
or funds management practices so
critically deficient that the continued
viability of the institution is
threatened. Institutions rated 5
require immediate external financial
assistance to meet maturing
obligations or other liquidity needs.

Sensitivity to Market Risk
The sensitivity to market risk

component reflects the degree to which
changes in interest rates, foreign
exchange rates, commodity prices, or
equity prices can adversely affect a
financial institution’s earnings or
economic capital. When evaluating this
component, consideration should be
given to: management’s ability to
identify, measure, monitor, and control
market risk; the institution’s size; the
nature and complexity of its activities;
and the adequacy of its capital and
earnings in relation to its level of market
risk exposure.

For many institutions, the primary
source of market risk arises from
nontrading positions and their
sensitivity to changes in interest rates.

In some larger institutions, foreign
operations can be a significant source of
market risk. For some institutions,
trading activities are a major source of
market risk.

Market risk is rated based upon, but
not limited to, an assessment of the
following evaluation factors:

• The sensitivity of the financial
institution’s earnings or the economic
value of its capital to adverse changes in
interest rates, foreign exchanges rates,
commodity prices, or equity prices.

• The ability of management to
identify, measure, monitor, and control
exposure to market risk given the
institution’s size, complexity, and risk
profile.

• The nature and complexity of
interest rate risk exposure arising from
nontrading positions.

• Where appropriate, the nature and
complexity of market risk exposure
arising from trading and foreign
operations.

Ratings
1 A rating of 1 indicates that market

risk sensitivity is well controlled and
that there is minimal potential that
the earnings performance or capital
position will be adversely affected.
Risk management practices are strong
for the size, sophistication, and
market risk accepted by the
institution. The level of earnings and
capital provide substantial support for
the degree of market risk taken by the
institution.

2 A rating of 2 indicates that market
risk sensitivity is adequately
controlled and that there is only
moderate potential that the earnings
performance or capital position will
be adversely affected. Risk
management practices are satisfactory
for the size, sophistication, and
market risk accepted by the
institution. The level of earnings and
capital provide adequate support for
the degree of market risk taken by the
institution.

3 A rating of 3 indicates that control of
market risk sensitivity needs
improvement or that there is
significant potential that the earnings
performance or capital position will
be adversely affected. Risk
management practices need to be
improved given the size,
sophistication, and level of market
risk accepted by the institution. The
level of earnings and capital may not
adequately support the degree of
market risk taken by the institution.

4 A rating of 4 indicates that control of
market risk sensitivity is unacceptable
or that there is high potential that the
earnings performance or capital

position will be adversely affected.
Risk management practices are
deficient for the size, sophistication,
and level of market risk accepted by
the institution. The level of earnings
and capital provide inadequate
support for the degree of market risk
taken by the institution.

5 A rating of 5 indicates that control of
market risk sensitivity is unacceptable
or that the level of market risk taken
by the institution is an imminent
threat to its viability. Risk
management practices are wholly
inadequate for the size,
sophistication, and level of market
risk accepted by the institution.

End of Proposed Text of Uniform
Financial Institutions Rating System

Dated: December 13, 1996.
Keith J. Todd,
Assistant Executive Secretary, Federal
Financial Institutions Examination Council.
[FR Doc. 96–32174 Filed 12–18–96; 8:45 am]
BILLING CODE 4810–33–P; 6210–01–P; 6710–01–P;
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FEDERAL MARITIME COMMISSION

Ocean Freight Forwarder License
Applicants

Notice is hereby given that the
following applicants have filed with the
Federal Maritime Commission
applications for licenses as ocean freight
forwarders pursuant to section 19 of the
Shipping Act of 1984 (46 U.S.C. app.
1718 and 46 CFR 510).

Persons knowing of any reason why
any of the following applicants should
not receive a license are requested to
contact the Office of Freight Forwarders,
Federal Maritime Commission,
Washington, D.C. 20573.

Satt International Forwarding Inc., 147–35
Farmers Blvd., Jamaica, NY 11434,
Officers: Agnes Tang, President, Flora
Chen, Vice President

Latin American Brokers, Inc., 9581
Fontainebleau Blvd., #606, Miami, FL
33172, Officer: Alex Sklavounos, President

Diversified Transport Services, Ltd., 53
Nelson Blvd., Brewster, NY 10509,
Officers: Andrew J. Quinn, Jr., President,
Andrew J. Quinn, Sr., Vice President

Pegasus Transair, Inc., 1100 E. Dallas Road,
Suite 310, Grapevine, TX 76051, Officer:
Kenneth C. Beam, President
Dated: December 16, 1996.

Joseph C. Polking,
Secretary.
[FR Doc. 96–32268 Filed 12–18–96; 8:45 am]
BILLING CODE 6730–01–M
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